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1. NIOC'S CHIEF OF OPEC AFFAIRS, GHAFOUR YOUSSEFIANI, RETURNED 
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FROM ECB MEETING IN VIENNA ON AUG 31 AND HAD A ERANK AND ERIENDLY 
DISCUSSION WITH EMBASSY PETROLEUM OEFICER ON SEPTEMBER 1. THE 
EOLLOWING VIEWS AND INEORMATION WERE OBTAINED. 

2. IRAN DOES NOT BELIEVE THAT THERE WILL BE AN EXTRAORDINARY 
OPEC MINISTERIAL MEETING PRIOR TO DECEMBER 15. MOREOVER, IRAN 
WOULD OPPOSE CONVENING SUCH A MEETING. YOUSSEEIANI SAID THAT 
IRAN AT DECEMBER MINISTERIAL MEETING WILL URGE (AND EXPECTS BROAD 
SUPPORT) THAT OPEC BASE ITS DECISION ON OIL PRICES, AT LEAST IN 

PART, ON RESULTS OE SEPTEMBER CIEC MEETING. 

3. IRAN WILL NOT SUPPORT THE HOLDING OF A SPECIAL ECB MEETING 
PRIOR TO SCHEDULED NOVEMBER MEETING; AND IE ONE IS HELD MIGHT 
NOT ATTEND. 

4. YOUSSEEIANI - WHO HAS WORKED WITH MODELING, OPTIMIZATION 
AND LINEAR PROGRAMMING- IS NOT SANGUINE OVER CHANCES OE ECB 
STAEF OR OUTSIDE CONULTANTS DEVELOPING A DIEEERENTIAL PRICING 
EORMULA THAT IS WORKABLE OR THAT WILL BE APPROVED BY OPEC 
MINISTERIAL MEETING. IT WAS NOT CLEAR WHETHER THIS WAS A PERSONAL 
OR OFEICIAL VIEW, ALTHOUGH HE INEERRED IT WAS THE LATTER. 

5. IRAN HAS ADOPTED AND WILL CONTINUE TO MAINTAIN A "MODERATE" 
STANCE ON CRUDE PRICES. ALTHOUGH YOUSSEEIANI DID NOT SPECI- 
FICALLY SAY WHAT IRAN'S GOALS RE PRICE WERE OR WOULD BE AT 
DECEMBER MEETING, HE SPECULATED 

THAT A MODERATE INCREASE WOULD 

BE 15-18 PERCENT. ACCORDING TO YOUSSEEIANI, IRAN IS CONTENT 
EOR THE TIME NOT TO CHALLENGE SAUDI ARABIA BUT HE EEELS THAT 

5. A. WILL BE ISOLATED AND DEEEATED IF IT ATTEMPTS TO THWART THE 
WILL OF THE MAIORITY IN DECEMBER ON ISSUE OE PRICE INCREASE. 

SOURCE ALSO SAID THAT IRAN IS AWARE OE THE POTENTIAL DIFEICULTIES 
AND DANGERS OE REPEATED, LARGE AND ABRUPT INCREASES IN OIL 
PRICES AND THEREEORE EAVORS SMALLER, MORE FREQUENT "ADJUSTMENTS". 
(EMBASSY NOTE: IT WAS CLEAR THAT IRANIAN PREFERENCE EOR 
SMALLER, MORE EREQUENT PRICE INCREASES WILL ONLY BE EXHIBITED 
AETER OPEC HAS AGREED TO A LARGER, CATCH-UP INCREASE.) 

6. ON AUGUST 26 AT ECB MEETING, YOUSSEEIANI MADE A EORMAL PRO- 
POSAL EOR THE ESTABLISHMENT OF A SPECIAL PETROCHEMICAL COMMIS- 
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SION. IRAN IS UNDERSTANDABLY CONCERNED OVER ADVERSE EFEECTS OF 
POSSIBLE OVER-SUPPLY OP PTEROCHEMICALS (AND RESULTING DEPRESSED 
PRICES)ON PRODUCERS SUCH AS ITSELP WHO WILL BE VERY HEAVILY 
DEPENDENT ON EXPORT MARKETS. IRAN HOPES THAT AN OPEC PETRO- 
CHEMICAL COMMITTEE COULD EVENTUALLY FACILITATA JOINT PLANNING 
BY OPEC, OR AT LEAST PERSIAN GULF OPEC MEMBERS, OP THE TYPE, 
CAPACITY, ETC OF FUTURE PETROCHEMICAL PLANTS. 

HELMS 
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